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0. Introduction and Overview 

As discussed in his best-ǎŜƭƭŜǊΣ άhƴŜ ¦Ǉ ƻƴ ²ŀƭƭ {ǘǊŜŜǘΣέ ƭŜƎŜƴŘŀǊȅ ƛƴǾŜǎǘƻǊ tŜǘŜǊ [ȅƴŎƘ ŎƻƳǇŀǊŜŘ ǘƘŜ 

ŎƻƳǇŀƴȅΩǎ ǇǊƛŎŜ ƭƛƴŜ ǘƻ ƛǘǎ ŜŀǊƴƛƴƎǎ ƭƛƴŜ ǘƻ ŘŜǘŜǊƳƛƴŜ ƛŦ ŀ ŎƻƳǇŀƴȅ ƛǎ ǳƴŘŜǊǾŀƭǳŜŘΦ .ǳȅƛƴƎ ƎǊƻǿǘƘ ǎǘocks 

at deeply undervalued prices and selling them when the price rose sharply above the earnings line 

generally leads to good returns. 

DǳǊǳCƻŎǳǎΩǎ LƴǘŜǊŀŎǘƛǾŜ /ƘŀǊǘ ŦŜŀǘǳǊŜ ŀƭƭƻǿǎ ȅƻǳ ǘƻ ŎƻƴǎǘǊǳŎǘ ŎƘŀǊǘǎ ƛƴŎƭǳŘƛƴƎ ǘƘŜ ŦŀƳƻǳǎ tŜǘŜǊ [ȅƴŎƘ 

Chart. However, you can construct an eclectic variety of charts and do many other cool things with the 

Interactive Charts feature. This manual will highlight some of the key features. 

 

Accessing Interactive Charts 

You can access the Interactive Charts in several ways, as described in Figures 0.1 to 0.3: 

1. hƴ ǘƘŜ {ŜŀǊŎƘ ōƻȄ ƭƻŎŀǘŜŘ ǳƴŘŜǊƴŜŀǘƘ ǘƘŜ ōƭǳŜ άDǳǊǳCƻŎǳǎέ ǊƛōōƻƴΣ ǘȅǇŜ ƛƴ ŀ ŎƻƳǇŀƴȅΩǎ ǘƛŎƪŜǊ 

ǎȅƳōƻƭΣ ŀƴŘ ŎƘƻƻǎŜ ǘƘŜ ƻƴŜ ǿƛǘƘ άLƴǘŜǊŀŎǘƛǾŜ /ƘŀǊǘΦέ 

2. hƴ ŀ ŎƻƳǇŀƴȅΩǎ ǎǳƳƳŀǊȅ ǇŀƎŜΣ ǎŎǊƻƭƭ Řƻǿƴ ǳƴǘƛƭ ȅƻǳ ǎŜŜ άtŜǘŜǊ [ȅƴŎƘ /ƘŀǊǘΦέ /ƭick on the 

άLƴǘŜǊŀŎǘƛǾŜ /ƘŀǊǘǎέ ƭƛƴƪ ƛƴ ǘƘŜ ǳǇǇŜǊ-right corner. 

3. /ƭƛŎƪ ƻƴ άLƴǘŜǊŀŎǘƛǾŜ /ƘŀǊǘέ ŀƳƻƴƎ ǘƘŜ ǘŀōǎ ƭƛǎǘŜŘ ƛƴ ǘƘŜ ƎǊŀȅ Ǌƛōōƻƴ ƴŜŀǊ ǘƘŜ ǘƻǇ ƻŦ ǘƘŜ ǇŀƎŜΦ 

Figures 0.1 to 0.3 show how to access the interactive charts feature for Apple Inc. (AAPL), one of several 

companies that we will discuss throughout this user manual. 
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Figure 0.1

 

Figure 0.2 

 

Figure 0.3 
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The Interactive Chart interface layout 

Figure 0.4 shows a sample screen shot with numbers illustrating key features of the Interactive Chart 

interface. This user manual will discuss each of the features in a separate section. 

 

Figure 0.4: The Interactive Chart interface 

1. Adding stocks to the chart 

Figure 1.1 shows a sample chart containing the historical price trend of three airline companies: United, 

American and Delta. (Note that Figure 1.1 replicates Figure 0.4 without the position numbers.) 

 

Figure 1.1 
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You can add a company stock to the chart by entering the desired company name or ticker symbol in the 

ά¢ƛŎƪŜǊ ƻǊ ŎƻƳǇŀƴȅ ƴŀƳŜέ ōƻȄ ŀƴŘ ǘƘŜƴ ŎƭƛŎƪƛƴƎ ƻƴ ǘƘŜ ά!ŘŘέ ōǳǘǘƻƴΦ όYou can easily select the desired 

company stock using the drop-down menu that pops up while to enter the stock name / ticker. Figure 

1.2 illustrates this by adding Southwest Airlines to the Chart.) The Interactive Chart will then add the 

stock to the row of stocks in the header section as illustrated in Figure 1.3. 

 

Figure 1.2 

 

Figure 1.3 

You can remove a stock from the chart by clicking the button containing the desired company stock 

ticker. Figure 1.4 shows the result after removing United from the chart. 
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Figure 1.4  
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2. Graphing financial series on the chart 

The Interactive Charts feature allows you to graph the historical treƴŘƭƛƴŜ ƻŦ ŀ ŎƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎƛŀƭǎΣ 

ǊŀƴƎƛƴƎ ŦǊƻƳ ǘƘŜ ǎǘƻŎƪ ǇǊƛŎŜ ŀƴŘ ǊŜǾŜƴǳŜ ǘƻ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƴƎ ƳŀǊƎƛƴ ƻǊ Řŀȅǎ ǎŀƭŜǎ ƻǳǘǎǘŀƴŘƛƴƎΦ 

You can view all available financial metrics by clicking the tabs located in Position 2 of Figure 2 (on Page 

5). We have organized the financial metrics into the following tabs: 

¶ aƻǎǘ tƻǇǳƭŀǊΥ ¢Ƙƛǎ ǘŀō Ŏƻƴǘŀƛƴǎ ǘƘŜ άƳƻǎǘ ǇƻǇǳƭŀǊέ ŦƛƴŀƴŎƛŀƭ ƳŜǘǊƛŎǎΣ ƛƴŎƭǳŘƛƴƎ ǘƘŜ ǎƘŀǊŜ ǇǊƛŎŜΣ 

revenue, net income, price-valuation ratios and price-valuation bands. 

¶ Valuation and Quality: This tab contains financial metrics related to financial strength and 

profitability. You will find metrics like the Yacktman forward rate of return, the Piotroski F-score 

and the operating margin underneath this tab. 

¶ Income Statement: This tab contains financial ƳŜǘǊƛŎǎ ǘƘŀǘ ŀǇǇŜŀǊ ƻƴ ŀ ŎƻƳǇŀƴȅΩǎ ƛƴŎƻƳŜ 

statement, which includes revenue, cost of goods sold, SGA expenses and operating income. 

¶ .ŀƭŀƴŎŜ {ƘŜŜǘΥ ¢Ƙƛǎ ǘŀō Ŏƻƴǘŀƛƴǎ ŦƛƴŀƴŎƛŀƭ ƳŜǘǊƛŎǎ ǘƘŀǘ ŀǇǇŜŀǊ ƻƴ ŀ ŎƻƳǇŀƴȅΩǎ ōŀƭŀƴŎŜ ǎƘŜŜǘΣ 

which includes cash (and cash equivalents), accounts receivable, inventories, long-term debt 

and total equity. 

¶ /ŀǎƘ Cƭƻǿ {ǘŀǘŜƳŜƴǘΥ ¢Ƙƛǎ ǘŀō Ŏƻƴǘŀƛƴǎ ŦƛƴŀƴŎƛŀƭ ƳŜǘǊƛŎǎ ǘƘŀǘ ŀǇǇŜŀǊ ƻƴ ŀ ŎƻƳǇŀƴȅΩǎ ŎŀǎƘ Ŧƭƻǿ 

statement, which includes depreciation, change in working capital, cash flow for dividends, 

capital expenditures and free cash flow. 

¶ Economic Indicators: This tab allows you to add economic indicators to the chart. We will 

discuss this further in Section 10. 

¶ /ǳǎǘƻƳƛȊŜŘ {ŜǊƛŜǎΥ ¢Ƙƛǎ ǘŀō ƭƛǎǘǎ ǘƘŜ ǎŜǊƛŜǎ ǘƘŀǘ ȅƻǳ ŘŜŦƛƴŜŘ ǘƘǊƻǳƎƘ ǘƘŜ ά.ǳƛƭŘ ¸ƻǳǊ hǿƴ {ŜǊƛŜǎέ 

feature. We will discuss this in Section 9. 

¶ Technical Indicators: This tab allows you to add indicators like the simple moving average (SMA), 

the exponential moving average (EMA) and the relative strength index (RSI). We will discuss this 

further in Section 10. 

¸ƻǳ Ŏŀƴ ǎŜŀǊŎƘ ŦƻǊ ŀ ŦƛƴŀƴŎƛŀƭ ǎŜǊƛŜǎ ǳǎƛƴƎ ǘƘŜ ά{ŜŀǊŎƘ ǎŜǊƛŜǎ ƴŀƳŜέ ōŀǊΦ CƻǊ ŜȄŀƳǇƭŜΣ ȅƻǳ Ŏŀƴ όŜŀǎƛƭȅύ 

ŦƛƴŘ άƻǇŜǊŀǘƛƴƎ ƳŀǊƎƛƴέ ōȅ ǘȅǇƛƴƎ άƻǇŜǊέ ƛƴ ǘƘŜ ǎŜŀǊŎƘ ōŀǊΦ CƛƎǳǊŜ нΦм ǎƘƻǿǎ ŀ ǎŀƳǇƭŜ ǎŎǊŜŜƴ ǎƘƻǘ 

ƛƭƭǳǎǘǊŀǘƛƴƎ ǘƘŜ άǎŜŀǊŎƘ ǎŜǊƛŜǎέ ŦŜŀǘǳǊŜΦ 
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 Figure 2.1 

You can add financial series to the Chart by checking the box next to the desired series. The red numbers 

next to each tab header indicate the number of active financial series for that tab. For example, Figure 

2.2 shows the price-sales valuation bands chart for Southwest Airlines. The red (3) ƴŜȄǘ ǘƻ ǘƘŜ άaƻǎǘ 

Popularέ ǘŀō ƛƴŘƛŎŀǘŜǎ ǘƘŀǘ ǿŜ ƘŀǾŜ ǘƘǊŜŜ ŀŎǘƛǾŜ ŦƛƴŀƴŎƛŀƭ ǎŜǊƛŜǎ ǳƴŘŜǊ ǘƘƛǎ ǘŀōΦ 

 

Figure 2.2 

You can remove a financial series from the chart by unchecking the box next to the desired series. Figure 

нΦо ǎƘƻǿǎ ǘƘŜ ǊŜǎǳƭǘ ŀŦǘŜǊ ǊŜƳƻǾƛƴƎ ǘƘŜ άtǊƛŎŜ ŀǘ aŀȄ t{ wŀǘƛƻέ ŀƴŘ άtǊƛŎŜ ŀǘ aƛƴ t{ wŀǘƛƻέ ǎŜǊƛŜǎ ŦǊƻƳ 

Figure 2.2. 
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Figure 2.3 

There is a άƴƻǘ ǎƻ ƻōǾƛƻǳǎέ ƴŜǿ ŦŜŀǘǳǊŜ ǊŜƎŀǊŘƛƴƎ ǘƘŜ άCƛƴŀƴŎƛŀƭ aŜǘǊƛŎǎέ ǇŀƴŜΦ {ŜŜ ǘƘŀǘ ǎƳŀƭƭ ƭƛǘǘle 

arrow near the bottom-right corner of the Technical Indicators tab? (Please see Figure 2.4 for a screen 

ǎƘƻǘ ǘƘŀǘ ȊƻƻƳǎ ƛƴ ƻƴ ǘƘƛǎ ŦŜŀǘǳǊŜΦύ ¸ƻǳ Ŏŀƴ ŘǊŀƎ ǘƘƛǎ ŀǊǊƻǿ ǘƻ ŎƘŀƴƎŜ ǘƘŜ ǎƛȊŜ ƻŦ ǘƘŜ άCƛƴŀƴŎƛŀƭ aŜǘǊƛŎǎέ 

pane. 

 Figure 2.4 
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3. Change the date range of the chart 

By default, the Chart graphs the historical financial information for all years, i.e. all available years up to 

1987. (Note that we now give a maximum of 30 years of historical data for U.S. companies as of the 

writing of this user manual.) You can change the date range of the chart either by clicking one of the 

άŘŀǘŜ ōǳǘǘƻƴǎέ ƻǊ ǎŜǘǘƛƴƎ ŀ ŎǳǎǘƻƳƛȊŜŘ ǊŀƴƎŜ ǳǎƛƴƎ ǘƘŜ άCǊƻƳέ ŀƴŘ ά¢ƻέ ōƻȄŜǎ. These options are 

located at Position 3 in Figure 0.4 on Page 5. 

(New featureύ /ƭƛŎƪƛƴƎ ƻƴ ǘƘŜ άCǊƻƳέ ƻǊ ά¢ƻέ ōƻȄ ǊŜǾŜŀƭǎ ŀ ŎŀƭŜƴŘŀǊ ǘƘŀǘ ŀƭƭƻǿǎ ȅƻǳ ǘƻ ǎŜƭŜŎǘ ǘƘŜ ŘŜǎƛǊŜŘ 

dates. The drop-down calendar also contains two menus that allow you to select the desired month and 

year. You can also click the left and right arrows to scroll by the month. Please see Figure 3.1 for a 

sample screen shot of the calendar. 

  Figure 3.1 

¢ƘŜ άŘŀǘŜ ōǳǘǘƻƴǎέ ŀƭƭƻǿ ȅƻǳ ǘƻ ŎƘƻƻǎŜ ƻƴŜ ƻŦ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ǇǊŜŘŜŦƛƴŜŘ ǘƛƳŜ ǇŜǊƛƻŘǎ ŦǊƻƳ ǘƘŜ ŎǳǊǊŜƴǘ 

date: three months, six months, year to date, one year, three years, five years, 10 years, 15 years and all 

years. Figure 3.2 shows the historical price-earnings and price-sales ratios of Southwest for the past 15 

years while Figure 3.3 shows the historical share prices of American, United and Delta since Jan. 2, 2015. 
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Figure 3.2 

 

Figure 3.3 
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4. The Chart window 

¢ƘŜ άōƻŘȅέ ƻŦ ǘƘŜ /ƘŀǊǘ ƎǊŀǇƘǎ ŀƭƭ ǎŜƭŜŎǘŜŘ ŦƛƴŀƴŎƛŀƭ ǎŜǊƛŜǎ ǎŜƭŜŎǘŜŘ ƛƴ {ŜŎǘƛƻƴ н ŀōƻǾŜΦ ¸ƻǳ ǿƛƭƭ ǎŜŜ ǘƘŜ 

legend in the upper-ƭŜŦǘ ŎƻǊƴŜǊ ŀƴŘ ǘƘŜ ά5ǊŀǿƛƴƎ ¢ƻƻƭōƻȄέ όƳƻǊŜ ŘŜǘŀƛƭ ŀōƻǳǘ ǘƘƛǎ ƛƴ {ŜŎǘƛƻƴ тύ in the 

upper-right corner. You can also change the scale of the Y-axis by clicking it on the Chart. Figure 4.1 

shows the pop-up window once you do so. 

 Figure 4.1 

tƭŜŀǎŜ ŎƭƛŎƪ ǘƘŜ ōƭǳŜ ά/ƘŀƴƎŜέ ōǳǘǘƻƴ ǘƻ ǎŀǾŜ ǘƘŜ settings. 

If you wish to remove a series from the chart but do not want to delete it altogether, you can deactivate 

it by clicking the series name from the legend. Figure 4.2 replicates the chart shown in Figure 3.3 but 

ǿƛǘƘ ǘƘŜ άb¸{9Υ5![ tǊƛŎŜέ ǎŜǊƛŜǎ ƎǊŀȅŜŘ ƻǳǘΦ bƻǘƛŎŜ ǘƘŀǘ άb¸{9Υ5![έ ƛǎ ǎǘƛƭƭ ƭƛǎǘŜŘ ƛƴ ǘƘŜ ƘŜŀŘŜǊ Ǌƻǿ ƻŦ 

stocks although the financial series does not show in the Chart window. 

 

Figure 4.2 
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5. The Interactive Chart header buttons 

You will notice a row of optionǎ ŀōƻǾŜ ǘƘŜ άŘŀǘŜ ǊŀƴƎŜ ōǳǘǘƻƴǎέ as Position 5 of Figure 0.4 illustrates. 

The first three options allow you to graph annual, quarterly or trailing-12-month (TTM) data. Figures 5.1 

to 5.3 show AmericanΩǎ ǊŜǾŜƴǳŜ ŀƴŘ ƴŜǘ ƛƴŎƻƳŜ ƎǊŀǇƘŜŘ ƻƴ an annual, quarterly and TTM basis.  

 

Figure 5.1: AmericanΩs Revenue and Net Income for the past 15 years, annual values 

 

Figure 5.2: AmericanΩǎ wŜǾŜƴǳŜ ŀƴŘ bŜǘ LƴŎƻƳŜ ŦƻǊ ǘƘŜ Ǉŀǎǘ мр ȅŜŀǊǎΣ ǉǳŀǊǘŜǊƭȅ ǾŀƭǳŜǎ 
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Figure 5.3: AmericanΩǎ wŜǾŜƴǳŜ ŀƴŘ bŜǘ LƴŎƻƳŜ ŦƻǊ ǘƘŜ Ǉŀǎǘ мр ȅŜŀǊǎΣ ¢¢a ǾŀƭǳŜǎ 

(July 2017 new layout update) 

bƻǘŜ ǘƘŀǘ DǳǊǳCƻŎǳǎ Ƙŀǎ ŎƻƴǎƻƭƛŘŀǘŜŘ ǘƘŜ ƭƛǎǘ ƻŦ ά/ƘŀǊǘ hǇǘƛƻƴǎέ ƛƴǘƻ ŀ ŘǊƻǇ-down menu. These 

features allow you to graph the values as a percent change, percent year over year (YOY) or logarithmic 

values as illustrated in Figures 5.4-5.6. Figure 5Φс ŀƭǎƻ ƛƭƭǳǎǘǊŀǘŜǎ ǘƘŜ ά¦{ wŜŎŜǎǎƛƻƴέ ŦŜŀǘǳǊŜΣ ǿƘƛŎƘ 

highlights the years where the U.S. stock market fell into a recession. You can also change the chart to a 

bar graph or add industry-median and growth trendlines as illustrated in Figures 5.7-5.8. 

 

Figure 5.4: AmericanΩǎ wŜǾŜƴǳŜ ŀƴŘ bŜǘ LƴŎƻƳŜ for the past 15 years, annual, percent change 
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CƛƎǳǊŜ рΦрΥ !ƳŜǊƛŎŀƴΩǎ wŜǾŜƴǳŜ ŀƴŘ bŜǘ LƴŎƻƳŜ ŦƻǊ ǘƘŜ Ǉŀǎǘ мр ȅŜŀǊǎΣ ŀƴƴǳŀƭΣ ǇŜǊŎŜƴǘ ¸h¸ 

 

CƛƎǳǊŜ рΦсΥ !ƳŜǊƛŎŀƴΩǎ !ƴƴǳŀƭ wŜǾŜƴǳŜ ŀƴŘ bŜǘ LƴŎƻƳŜΣ ƭƻƎ ǾŀƭǳŜǎΣ ¦{ wŜcession years highlighted 
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CƛƎǳǊŜ рΦтΥ !ƳŜǊƛŎŀƴΩǎ wŜǾŜƴǳŜ ŀƴŘ bŜǘ LƴŎƻƳŜ ŦƻǊ Ǉŀǎǘ мр ȅŜŀǊǎ ŀǎ ōŀǊ ƎǊŀǇƘǎΣ ǿƛǘƘ ǊŜǾŜƴǳŜ ƎǊƻǿǘƘ 

trendline 

 

Figure 5.8: Price-Sales Ratio of United, American and Delta for past 15 years, with industry median 

price-sales 
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6. Saving the Chart 

You can save the Chart in three ways as illustrated in Figure 0.4, Position 6Φ /ƭƛŎƪ ǘƘŜ ά9ȄŎŜƭέ ōǳǘǘƻƴ ǘƻ 

ŘƻǿƴƭƻŀŘ ǘƘŜ ŦƛƴŀƴŎƛŀƭ Řŀǘŀ Ǉƻƛƴǘǎ ǘƻ 9ȄŎŜƭΣ ǘƘŜ ά{ŀǾŜ LƳŀƎŜέ ōǳǘǘƻƴ ǘƻ ǎŀǾŜ ǘƘŜ ŎƘŀǊǘ ŀǎ ŀ tbD ŦƛƭŜ ƻǊ 

ǘƘŜ ά9ƳōŜŘέ ōǳǘǘƻƴ ǘƻ ƻōǘŀƛƴ the embed link for the chart. Figures 6.1 to 6.3 show sample screenshots 

ŦƻǊ ŜŀŎƘ ƻŦ ǘƘŜ ǘƘǊŜŜ ŀŎǘƛƻƴǎΦ ό²Ŝ ǿƛƭƭ ƛƭƭǳǎǘǊŀǘŜ ǘƘŜ ǘƘǊŜŜ άǎŀǾŜ ŎƘŀǊǘ ŀŎǘƛƻƴǎέ ǳǎƛƴƎ ǘƘŜ ƎǊƻǎǎ ƳŀǊƎƛƴ ŦƻǊ 

Nike and Adidas, two major sports apparel companies.) 

 

Figure 6.1: Nike and Adidas Gross Margin Chart as Excel output (Excel Download Feature) 
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Figure 6.2: Nike and Adidas Gross Margin Chart as a PNG (Save Chart Feature) 

<a 

href="https://www.gurufocus.com/chart/NYSE:NKE#&serie=,,id:grossmargin,s:NYSE:NKE,,id:grossmargi

n,s:XTER:ADS"><img src="https://s3.amazonaws.com/gurufocus_charts/891169120.png" /></a> 

Figure 6.3: Nike and Adidas Gross Margin Chart Embed Code (Embed Chart Feature) 
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7. ¢ƘŜ ά5ǊŀǿƛƴƎ ¢ƻƻƭōƻȄέ 

Position 7 of Figure 0.4 points to four square buttons with the following symbols: 

¶ ά¢έ ŦƻǊ άǘŜȄǘέ 

¶ A square 

¶ ά\έ ŦƻǊ άƭƛƴŜέ 

¶ A circle 

¢ƘŜǎŜ ŦƻǳǊ ōǳǘǘƻƴǎ ƳŀƪŜ ǳǇ ǘƘŜ ά5ǊŀǿƛƴƎ ¢ƻƻƭōƻȄέ ŦŜŀǘǳǊŜ ǘƘŀǘ ŀƭƭƻǿǎ ȅƻǳ ǘƻ ŀŘŘ ǘŜȄǘ ŀƴŘ ǎƘŀǇŜǎ ǘƻ 

ǘƘŜ ŎƘŀǊǘΦ CƻǊ ŜȄŀƳǇƭŜΣ ŎƻƴǎƛŘŜǊ CƛƎǳǊŜ тΦмΣ ǿƘƛŎƘ ǎƘƻǿǎ !ǇǇƭŜΩǎ tŜǘŜǊ [ȅƴŎƘ /ƘŀǊǘ ŦƻǊ ǘƘŜ past 15 

years. ¢Ƙƛǎ ŎƘŀǊǘ ǳǘƛƭƛȊŜǎ ǘƘŜ ά¢ŜȄǘέ ŀƴŘ ά{ǉǳŀǊŜέ ŘǊŀǿƛƴƎ ŦŜŀǘǳǊŜǎΦ (Note: we will discuss the Peter 

Lynch Chart and other predefined charts in more detail in Section 8.) 

 

Figure 7.1 

Figure 7.1 highlights two time periods where Apple traded below its Peter Lynch earnings line. The 

Cupertino, California tech giant likely offered good value potential from late 2012 to early 2014 and then 

ŦǊƻƳ ƭŀǘŜ нлмр ǘƻ нлмсΦ ¦ƴŦƻǊǘǳƴŀǘŜƭȅΣ !ǇǇƭŜΩǎ ǎƘŀǊŜ ǇǊƛŎŜ ƛǎ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƻǾŜǊǾŀƭǳŜŘ ŀƴŘ ƴŜŀǊ ŀ мр-year 

high as of the writing of this user manual. 

hƴŜ ƳŀƧƻǊ ǳǎŜ ƻŦ ǘƘŜ ά[ƛƴŜέ ǘƻƻƭ ƛǎ ǘƻ ŘǊŀǿ ŀ ƘƛǎǘƻǊƛŎŀƭ ƳŜŘƛŀƴ ǾŀƭǳŜ ƻƴ ǘƘŜ ŎƘŀǊǘΦ CƻǊ ŜȄŀƳǇƭŜΣ ŎƻƴǎƛŘŜǊ 

Figure 7.2, which shows the cyclically-adjusted price-earnings ratio (also known as the Shiller PE) of the 

StandŀǊŘ ϧ tƻƻǊΩǎ рлл ƛƴŘŜȄ ό{ϧt рллύ since 1881. 
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Figure 7.2 

Figure 7.2 contains a black line around 16.8, the historical mean Shiller PE ratio of the S&P 500. The 

graph also highlights the U.S. recession years and marks the peaks and troughs with circles. Note that 

the Shiller PE tumbled during a U.S. recession, including the Great Depression of 1929 and the early 

2000s recessionΦ ¢ƘŜǎŜ ǎƘŀǊǇ ŘŜŎƭƛƴŜǎ ŦƻƭƭƻǿŜŘ ǘǿƻ ƳŀƧƻǊ ǇŜŀƪǎΥ ƻƴŜ ǘƻǿŀǊŘ ǘƘŜ ŜƴŘ ƻŦ ǘƘŜ άwƻŀǊƛƴƎ 

Ψнлǎέ ŀƴŘ ǘƘŜ ǎŜŎƻƴŘ ƻƴŜ ŀǊƻǳƴŘ ǘƘŜ нллл άŘƻǘ-ŎƻƳ ōǳōōƭŜΦέ The Shiller PE nosedived once more 

during the 2008 financial crisis. 
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8. Predefined and User-defined Charts 

GuruFocus constructed several predefined charts, including the Peter Lynch Chart, the Price-Sales 

Valuation Bands Chart, the Income Statement Chart and the Balance Sheet Chart. 

Selecting a Predefined Chart 

You can select a predefined chart from the drop-down menu illustrated in Figure 8.1. 

 Figure 8.1 

GuruFocus provides an eclectic variety of predefined charts. The following section briefly discusses each 

of them: 

Peter Lynch Chart 

As mentioned in Section 0, Peter Lynch constructed a simple chart to determine the relative valuation of 

ŀ ŎƻƳǇŀƴȅΩǎ ǎǘƻŎƪΦ ¢ƘŜ ƭŜƎŜƴŘŀǊȅ ƛƴǾŜǎǘƻǊ ǎŜǘ ǘƘŜ ŜŀǊƴƛƴƎǎ ƭƛƴŜ ŀǘ мр ǘƛƳŜǎ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊƛŎŜ-

earnings without nonrecurring items. Figure 8.2 ǊŜǇƭƛŎŀǘŜǎ ǘƘŜ ŎƘŀǊǘ ƛƴ CƛƎǳǊŜ тΦм ǿƛǘƘƻǳǘ ǘƘŜ ά5ǊŀǿƛƴƎ 

¢ƻƻƭōƻȄέ ǘŜȄǘ ŀƴŘ ǎƘŀǇŜǎΦ 

 

Figure 8.2 

Unfortunately, there are two drawbacks in using the Peter Lynch chart. Some companies, like Amazon 

and Google, have significantly high price-earnings ratios. A Peter Lynch chart at 15 times earnings would 

ǎŜǾŜǊŜƭȅ ƻǾŜǊǾŀƭǳŜ ǘƘŜǎŜ ŎƻƳǇŀƴƛŜǎΩ ǎƘŀǊŜ ǇǊƛŎŜ (especially Amazon!) as illustrated in Figure 8.3.  
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ό!ƳŀȊƻƴΩǎ ǇǊƛŎŜ-earnings ratio is over 180 as of the writing of this user manual. Figure 8.4 shows 

!ƳŀȊƻƴΩǎ άtŜǘŜǊ [ȅƴŎƘ /ƘŀǊǘέ ŀǘ мул ǘƛƳŜǎ ŜŀǊƴƛƴƎǎΦ ύ 

 

Figure 8.3Υ !ƳŀȊƻƴΩǎ tŜǘŜǊ [ȅƴŎƘ /ƘŀǊǘ 

 

Figure 8.4Υ !ƳŀȊƻƴΩǎ άtŜǘŜǊ [ȅƴŎƘ /ƘŀǊǘέ ǿƛǘƘ price at PE (nri) = 180 

Peter Lynch noted that the price-earnings ratio can give misleading results, especially for cyclical 

ŎƻƳǇŀƴƛŜǎ ƭƛƪŜ !ƳŜǊƛŎŀƴ !ƛǊƭƛƴŜǎ όάŦǳƭƭ-ŦŀǊŜέ ŀƛǊƭƛƴŜǎύ ŀƴŘ wƻȅŀƭ /ŀǊƛōōŜŀƴ όƭǳȄǳǊȅ ŎǊǳƛǎŜǎύΦ {ǳŎƘ 

companies usually have higher profit margins at the peaks of business cycles and poor profit margins 

during recessions. Figure 8.5 illustrates this by looking at the ǘǿƻ ŎƻƳǇŀƴƛŜǎΩ price and operating 

margin. 
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Figure 8.5: Price and Operating Margin for American Airlines and Royal Caribbean with U.S. Recession 

years highlighted 

bƻǘƛŎŜ Ƙƻǿ ǘƘŜ ŎƻƳǇŀƴƛŜǎΩ ǇǊƛŎŜ ŀƴŘ ƻǇŜǊŀǘƛƴƎ ƳŀǊƎƛƴ ǘǳƳōƭŜŘ ŘǳǊƛƴƎ ǘƘŜ ¦Φ{Φ ǊŜŎŜǎǎƛƻƴǎ ƛƴ мффмΣ нллм 

and 2009. 

Price-Sales Valuation Bands 

Unlike the price-earnings ratio, the price-sales ratio can give more accurate valuation comparisons 

among stocks within a single industry. (Please refer to Figure 5.8 on Page 16 for a sample chart showing 

the price-sales ratio of three airline companies and the industry-median price-sales ratio.) 

The price-sales ratio works the best when comparing current valuations with the historical valuations as 

company profit margins tend to revert to the mean over time (approximately every eight years). Due to 

this, the price-sales valuation bands chart can identify when the stock is likely undervalued and when 

the stock is likely overvalued. 

Figure 8.6 shows the price-sales valuation chart for American Airlines while Figure 8.7 shows the 

respective chart for Royal Caribbean. 
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Figure 8.6: Price-Sales Valuation Bands Chart for American Airlines, past 15 years 

 

Figure 8.7: Price-Sales Valuation Bands Chart for Royal Caribbean, past 15 years 

Income Statement 

The άIncome Statementέ ǇǊŜŘŜŦƛƴŜŘ ŎƘŀǊǘ ƎǊŀǇƘǎ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǊŜǾŜƴǳŜΣ ƎǊƻǎǎ ǇǊƻŦƛǘΣ ƻǇŜǊŀǘƛƴƎ 

income and net income on the same chart. This chart allows you tƻ ƭƻƻƪ ŦƻǊ ǘǊŜƴŘǎ ƛƴ ǘƘŜ ŎƻƳǇŀƴȅΩǎ 

revenue and earnings. Figure 8.8 shows a sample Income Statement chart for American Airlines. 
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Figure 8.8: Income Statement Chart for American Airlines since 1987 

Balance Sheet 

The άBalance Sheetέ predefined chart graphs ǘƘŜ ŎƻƳǇŀƴȅΩǎ ŎŀǎƘΣ ǘƻǘŀƭ ŀǎǎŜǘǎΣ ǘƻǘŀƭ ŜǉǳƛǘȅΣ ƭƻƴƎ-term 

ŘŜōǘ ŀƴŘ ŎŀǇƛǘŀƭ ƭŜŀǎŜ ƻōƭƛƎŀǘƛƻƴ ŀƴŘ ttϧ9 ŀǎǎŜǘǎΦ ¢Ƙƛǎ ŎƘŀǊǘ ŀƭƭƻǿǎ ȅƻǳ ǘƻ ƭƻƻƪ ŀǘ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ŎŀǎƘ 

ǘǊŜƴŘǎ ǘƻ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ŘŜōǘ ǘǊŜƴŘǎΣ ǿƘƛŎƘ Ŏŀƴ ƎƛǾŜ ȅƻǳ ŀ ǎŜƴǎŜ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ƘƛǎǘƻǊƛŎŀƭ ƭŜverage. 

Figure 8.9 shows a sample Balance Sheet chart for American Airlines. 

 

Figure 8.9: Balance Sheet Chart for American Airlines, all years since 1987 

 

GDP and GNP 
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¢ƘŜ άD5t ŀƴŘ Dbtέ ǇǊŜŘŜŦƛƴŜŘ ŎƘŀǊǘ ǎƛƳǇƭȅ ƎǊŀǇƘǎ ǘƘŜ ƎǊƻǎǎ ŘƻƳŜǎǘƛŎ ǇǊƻŘǳŎǘ ŀƴŘ ǘƘŜ gross national 

product on the same graph. 

Dividend Yield 

¢ƘŜ ά5ƛǾƛŘŜƴŘ ¸ƛŜƭŘέ ǇǊŜŘŜŦƛƴŜŘ ŎƘŀǊǘ ǎƛƳǇƭȅ ƎǊŀǇƘǎ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ƘƛǎǘƻǊƛŎŀƭ ŘƛǾƛŘŜƴŘ ȅƛŜƭŘ ƻƴ ǘƘŜ 

Chart. 

Price and Revenue 

¢ƘŜ άtǊƛŎŜ ŀƴŘ wŜǾŜƴǳŜέ ǇǊŜŘŜŦƛƴŜŘ ŎƘŀǊǘ ƎǊŀǇƘǎ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊƛŎŜ ŀƴŘ ǊŜǾenue trend on the same 

graph. 

Peter Lynch Chart with Estimates 

¢Ƙƛǎ ǾŜǊǎƛƻƴ ƻŦ ǘƘŜ tŜǘŜǊ [ȅƴŎƘ /ƘŀǊǘ ƛƴŎƭǳŘŜǎ ŀ ȅŜƭƭƻǿ ǎŜŎǘƛƻƴ ƭŀōŜƭŜŘ ά!ƴŀƭȅǎǘ 9ǎǘƛƳŀǘŜǎέ ŀǎ CƛƎǳǊŜ уΦ10 

illustrates. The Analyst Estimates section sheds light on how analysts expect the compŀƴȅΩǎ ǎƘŀǊŜ ǇǊƛŎŜ 

to trend in the upcoming years based on earnings estimates. 

 

Figure 8.10Υ !ƳŜǊƛŎŀƴΩǎ tŜǘŜǊ-Lynch Chart with Analyst Estimates, all years since 1973 

CTAS 

¢ƘŜ ά/¢!{έ ǇǊŜŘŜŦƛƴŜŘ ŎƘŀǊǘ ǎƛƳǇƭȅ ƎǊŀǇƘǎ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊƛŎŜ ŀƴŘ ƳŜŘƛŀƴ ǇǊƛŎŜ-sales valuation line. 

ά/¢!{έ Ƴƻǎǘ ƭƛƪŜƭȅ ǎǘŀƴŘǎ ŦƻǊ ά/ŜƴǘǊŀƭ ¢ŜƴŘŜƴŎȅ !ǾŜǊŀƎŜ {ŀƭŜǎέ ŀǎ ǘƘƛǎ ǇǊŜŘŜŦƛƴŜŘ ŎƘŀǊǘ ŎƻƳǇŀǊŜǎ ŀ 

ŎƻƳǇŀƴȅΩǎ ǎƘŀǊŜ ǇǊƛŎŜ ǘƻ ƛǘǎ ƛƴǘǊƛƴǎƛŎ ǾŀƭǳŜ ōŀǎŜŘ ƻƴ ƛǘǎ мл-year median price-sales ratio as Figure 8.11 

illustrates. 
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Figure 8.11: CTAS Chart for American Airlines, all years since 1973 

(New Feature for July 2017) 

Other predefined charts 

²Ŝ ŀƭǎƻ ŀŘŘŜŘ ǘƘŜ ά5ŜŦŀǳƭǘ tǊƛŎŜ /ƘŀǊǘΣέ ŀ bŜǘ LƴŎƻƳŜ /ƘŀǊǘ ŀƴŘ ŀ άtǊƛŎŜ-9ŀǊƴƛƴƎǎ ±ŀƭǳŀǘƛƻƴ .ŀƴŘǎέ 

chart to the list of predefined charts. The Default PricŜ /ƘŀǊǘ ǎƛƳǇƭȅ ƎǊŀǇƘǎ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊƛŎŜ ǘǊŜƴŘ 

ǿƘƛƭŜ ǘƘŜ bŜǘ LƴŎƻƳŜ /ƘŀǊǘ ǎƛƳǇƭȅ ƎǊŀǇƘǎ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ƴŜǘ ƛƴŎƻƳŜ ǘǊŜƴŘΦ 

As illustrated in Figure 8.12, the Price-9ŀǊƴƛƴƎǎ ±ŀƭǳŀǘƛƻƴ .ŀƴŘǎ ŎƘŀǊǘ ƛǎ ǎƛƳƛƭŀǊ ǘƻ ǘƘŜ άtǊƛŎŜ-Sales 

±ŀƭǳŀǘƛƻƴ .ŀƴŘǎέ ŎƘŀǊǘΣ ōǳǘ ǿƛǘƘ άtǊƛŎŜ ŀǘ aŀȄ tκ9έ ŀƴŘ άtǊƛŎŜ ŀǘ aƛƴ tκ9έ ƛƴǎǘŜŀŘΦ ¢ƘŜ ƎǊŀǇƘ ŀƭǎƻ 

ƛƴŎƭǳŘŜǎ άtǊƛŎŜ ŀǘ aŜŘƛŀƴ tκ9Φέ 

 

Figure 8.12: Price-Earnings Valuation Bands Chart for American Airlines, past 10 years 
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²Ŝ ŀƭǎƻ ƛƴŎƭǳŘŜ ŀ άt{ .ŀƴŘǎέ ŎƘŀǊǘ ǘƘŀǘ ŀƭǎƻ ƛƴŎƭǳŘŜǎ άtǊƛŎŜ ŀǘ aŜŘƛŀƴ tκ{έ ŀǎ ǿŜƭƭ ŀǎ άtǊƛŎŜ ŀǘ aƛƴ tκ{έ 

ŀƴŘ άtǊƛŎŜ ŀǘ aŀȄ tκ{Φέ Figure 8.13 ƛƭƭǳǎǘǊŀǘŜǎ ŀ ǎŀƳǇƭŜ άt{ .ŀƴŘǎέ ŎƘŀǊǘΦ bƻǘŜ ǘƘŀǘ ǘƘƛǎ ŎƘŀǊǘ ƛǎ ƭƛƪŜ 

CƛƎǳǊŜ уΦр ƻƴ tŀƎŜ нр ōǳǘ ǿƛǘƘ ǘƘŜ άtǊƛŎŜ ŀǘ aŜŘƛŀƴ tκ{έ ƭƛƴŜ ŀŘŘŜŘΦ 

 

Figure 8.13: PS Bands Chart for American Airlines, past 10 years 
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9. Creating custom series and custom charts 

One key feature of Interactive Charts is that you can build your own financial series and charts. To create 

ŀ ŎǳǎǘƻƳ ǎŜǊƛŜǎΣ ŦƛǊǎǘ ŎƭƛŎƪ ƻƴ ǘƘŜ ά/ǳǎǘƻƳƛȊŜŘ {ŜǊƛŜǎέ ǘŀō ƻƴ ǘƘŜ ƭŜŦǘ όǎŜŜ tosition 9 from Figure 0.4). 

¸ƻǳ ǎƘƻǳƭŘ ǎŜŜ ŀ ά.ǳƛƭŘ ¸ƻǳǊ hǿƴ {ŜǊƛŜǎέ ōǳǘǘƻƴ ŀǎ CƛƎǳǊŜ фΦм ƛƭƭǳǎǘǊŀǘŜǎΦ 

 Figure 9.1 

/ƭƛŎƪ ƻƴ ά.ǳƛƭŘ ¸ƻǳǊ hǿƴ {ŜǊƛŜǎέ ǘƻ ǇƻǇ ǳǇ ŀ ǿƛƴŘƻǿ ƭƛƪŜ ǘƘŜ ƻƴŜ ƛƴ CƛƎǳǊŜ фΦнΦ 

 

Figure 9.2 

Please enter the formula for your customized ǎŜǊƛŜǎΣ ŜΦƎΦΣ ΨtǊƛŎŜΩ κ ΨaŜŘƛŀƴ t{ ±ŀƭǳŜΩΦ /ƭƛŎƪ ƻƴ ǘƘŜ ōƭǳŜ 

άbŜȄǘ {ǘŜǇέ ōǳǘǘƻƴ ǘƻ ŘƛǎǇƭŀȅ ŀ ǎŎǊŜŜƴ ƭƛƪŜ CƛƎǳǊŜ фΦоΦ 



31 
 

 

Figure 9.3 

You can then enter a name for your custom series in the box given and select the appropriate Y-axis 

from the radio buttons. PlŜŀǎŜ ŎƭƛŎƪ ƻƴ ǘƘŜ ōƭǳŜ άCƛƴƛǎƘέ ōǳǘǘƻƴ ǘƻ ǎŀǾŜ ǘƘŜ ŎǳǎǘƻƳ ǎŜǊƛŜǎΦ 

To edit or delete a series, first highlight the desired series. You should then see a άpencil ǿƛǘƘ ŎƭƛǇōƻŀǊŘέ 

icon and an X as Figure 9.4 illustrates. You will also see the formula for that series. 

Figure 9.4 

¸ƻǳ Ŏŀƴ ŎƭƛŎƪ ƻƴ ǘƘŜ άǇŜƴŎƛƭ ǿƛǘƘ ŎƭƛǇōƻŀǊŘέ ǘƻ ŜŘƛǘ ŀ ǎŜǊƛŜǎ ŦƻǊƳǳƭŀΦ tƭŜŀǎŜ Ŧƻƭƭƻǿ ǘƘŜ ǎǘŜǇǎ outlined in 

Figures 9.1 to 9.3 to edit the series. 
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¢ƻ ŘŜƭŜǘŜ ŀ ŎǳǎǘƻƳ ǎŜǊƛŜǎΣ ŎƭƛŎƪ ƻƴ ǘƘŜ ά·έ ǎȅƳōƻƭΦ ¸ƻǳ ǿƛƭƭ ǎŜŜ ŀ ŘƛŀƭƻƎ ōƻȄ ƭƛƪŜ ǘƘŜ ƻƴŜ in Figure 9.5. 

tƭŜŀǎŜ ŎƭƛŎƪ ǘƘŜ άhYέ ōǳǘǘƻƴ ǘƻ ŎƻƴŦƛǊƳ ŘŜƭŜǘƛƴƎ ǘƘŜ ǎŜǊƛŜǎΦ 

 Figure 9.5 

Saving a custom chart 

!ǎ ƻŦ ǘƘŜ ǿǊƛǘƛƴƎ ƻŦ ǘƘƛǎ ƳŀƴǳŀƭΣ ǘƘŜ ά{ŀǾŜ ǎŜǘǘƛƴƎǎέ ōǳǘǘƻƴ ƛǎ ƭƻŎŀǘŜŘ ōŜƭƻǿ ǘƘŜ άtǊŜŘŜŦƛƴŜŘ /ƘŀǊǘǎέ 

drop-down menu discussed in Section 8. (Please see Figure 8.1 for reference.) 

/ƭƛŎƪƛƴƎ ƻƴ ǘƘŜ ά{ŀǾŜ ǎŜǘǘƛƴƎǎέ ōǳǘǘƻƴ ǇƻǇǎ ǳǇ ŀ ǿƛƴŘƻǿ ƭƛƪŜ ǘƘŜ ƻƴŜ ƛƴ CƛƎǳǊŜ фΦсΦ tƭŜŀǎŜ ŜƴǘŜǊ ǘƘŜ 

ƴŀƳŜ ƻŦ ȅƻǳǊ ŎǳǎǘƻƳ ŎƘŀǊǘ ŀǎ ǇǊƻƳǇǘŜŘ ŀƴŘ ǘƘŜƴ ŎƭƛŎƪ ǘƘŜ ά{ŀǾŜέ ōǳǘǘƻƴ ǘƻ ǎŀǾŜ ǘƘŜ ǎŜǘǘƛƴƎǎΦ ¸ƻǳ ǿƛƭƭ 

then see a dialog box indicating your settings have been saved. 

Figure 9.6 

¸ƻǳ Ŏŀƴ ŀŎŎŜǎǎ ȅƻǳǊ ƭƛǎǘ ƻŦ ŎǳǎǘƻƳ ŎƘŀǊǘǎ ōȅ ƻǇŜƴƛƴƎ ǘƘŜ άtǊŜŘŜŦƛƴŜŘ /ƘŀǊǘǎέ ŘǊƻǇ-down menu and 

scrolling down until you see ά--- User Defined Charts ---Φέ 

Click on the desired chart to view it in the Chart window. 

(New July 2017 Feature Alert) 

¸ƻǳ Ŏŀƴ ǎŜǘ ŀ ǎŀǾŜŘ ŎƘŀǊǘ ŀǎ ǘƘŜ ŘŜŦŀǳƭǘ ŎƘŀǊǘ ōȅ ƻǇŜƴƛƴƎ ƛǘ ŦǊƻƳ ǘƘŜ άtǊŜŘŜŦƛƴŜŘ /ƘŀǊǘǎέ ƭƛǎǘ ŀƴŘ clicking 

ǘƘŜ ά{Ŝǘ ŀǎ ŘŜŦŀǳƭǘέ ōǳǘǘƻƴ (the rightmost button in Figure 8.1 on Page 22 above). The website will 

display a dialog box confirming your settings. Going forward, whichever chart you set as default will 

ŘƛǎǇƭŀȅ ŜŀŎƘ ǘƛƳŜ ȅƻǳ ŎƭƛŎƪ ǘƘŜ άwŜǎŜǘ ŀƭƭέ ōǳǘǘƻƴΦ  
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10. Incorporating economic and technical indicators in Interactive Charts 

You can add economic and ǘŜŎƘƴƛŎŀƭ ƛƴŘƛŎŀǘƻǊǎ ǘƻ ǘƘŜ LƴǘŜǊŀŎǘƛǾŜ /ƘŀǊǘ ōȅ ŎƭƛŎƪƛƴƎ ƻƴ ǘƘŜ ά9ŎƻƴƻƳƛŎ 

LƴŘƛŎŀǘƻǊǎέ ŀƴŘ ά¢ŜŎƘƴƛŎŀƭ LƴŘƛŎŀǘƻǊǎέ ǘŀōǎΦ 

For example, you can create a chart containing the following series: 

¶ Exxon Mobil Corp. (XOM) share price 

¶ Crude oil prices, WTI (economic indicator 108) 

Figure 10.1 shows a screen shot of the above chart. 

 

Figure 10.1: XOM Share Prices and Crude Oil Prices, Past 15 Years 

You search for economic indicators the same way as you do for financial series as discussed in Section 3 

above. If you ŜƴǘŜǊ ά/ǊǳŘŜέ ƛƴ ǘƘŜ ά{ŜŀǊŎƘ ǎŜǊƛŜǎέ ōŀǊΣ ȅƻǳ ǎƘƻǳƭŘ ǎŜŜ ǘƘŜ ά/ǊǳŘŜ hƛƭ tǊƛŎŜǎΥ ²Ŝǎǘ ¢ŜȄŀǎ 

LƴǘŜǊƳŜŘƛŀǘŜ ό²¢Lύέ ŦƛƭǘŜǊ ǳƴŘŜǊƴŜŀǘƘ ǘƘŜ ά9ŎƻƴƻƳƛŎ LƴŘƛŎŀǘƻǊǎέ ǘŀōΦ 

You can also include technical indicators like the simple moving average and the relative strength index 

ōȅ ƻǇŜƴƛƴƎ ǘƘŜ ά¢ŜŎƘƴƛŎŀƭ LƴŘƛŎŀǘƻǊǎέ ǘŀōΦ 

The Technical Charts tab contains three sections: Chart Type, Overlays and Indicators. 

(New Feature Announcement: The Chart Types) 

GuruFocus added several options for the price chart: the standard line chart, candlestick chart, OHLC 

(open-high-low-close) chart and the area chart. 

¢ƘŜ ŎŀƴŘƭŜǎǘƛŎƪ ŎƘŀǊǘ ƛǎ ƭƛƪŜ ŀ ǎŜǊƛŜǎ ƻŦ άōƻȄ ŀƴŘ ǿƘƛǎƪŜǊέ Ǉƭƻǘǎ ŀǎ ŦƻƭƭƻǿǎΥ 
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The box ranges from the opening and closing share prices of the stock for a particular day. This box gets 

filled in if the opening price is higher or stays white if the closing price is higher. Figure 10.2 shows a 

sample candlestick chart for XOM. 

 

CƛƎǳǊŜ млΦнΥ ·haΩǎ ŎŀƴŘƭŜǎǘƛŎƪ ŎƘŀǊǘ ŦƻǊ ǘƘŜ Ǉŀǎǘ ǘƘǊŜŜ ƳƻƴǘƘǎ 

While the open-high-low-close (OHLC) chart works like a candlestick chart, each bar on the OHLC chart 

instead has two branches: the left branch indicates the opening share price while the right branch 

indicates the closing share price. Figure 10.3 shows a sample OHLC chart for XOM. 

 

Figure 10.3: XOaΩǎ hI[/ ŎƘŀǊǘ ŦƻǊ ǘƘŜ Ǉŀǎǘ ǘǿƻ ƳƻƴǘƘǎ 
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The standard line chart is the same chart you are used to seeing while the area chart makes the price 

ŎƘŀǊǘ ǊŜǎŜƳōƭŜ ŀ άƳƻǳƴǘŀƛƴΦέ CƛƎǳǊŜ млΦп shows a sample area chart for XOM. 

 

CƛƎǳǊŜ млΦпΥ ·haΩǎ !ǊŜŀ /ƘŀǊǘΣ ŀƭƭ years since 1973 

Overlays 

You can add up to three overlays on the Chart at one time. We offer four types of overlays: 

¶ Simple moving average (SMA): An arithmetic moving average calculated by adding the closing 

price of a stock for a specific number of days (please enter this in the box to the right) and then 

dividing the total by the number of days. (Source: Investopedia) 

¶ Exponential moving average (EMA): The EMA is like the SMA, but puts more weight on the more 

recent data.  (Investopedia) 

Figure 10.5 shows a sample SMA chart while Figure 10.6 shows a sample EMA chart for XOM. 



36 
 

 

Figure 10.5: Sample SMA Chart for XOM, past 10 years 

 

Figure 10.6: Sample EMA Chart for XOM, past 10 years 

The Bollinger bands are usually graphed two standard deviations away from a simple moving average. 

Consider Figure 10.7, ǿƘƛŎƘ ǎƘƻǿǎ ·haΩǎ {a! нлл ƭƛƴŜ ǿƛǘƘ ǘƘŜ .ƻƭƭƛƴƎŜǊ ōŀƴŘǎΦ 
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Figure 10.7: Sample SMA 200 Chart with Bollinger Bands for XOM, past 10 years 

Keltner channels, like Bollinger bands, are volatility-based envelopes set above and below an EMA. 

(Source: Investopedia) Unlike Bollinger bands, Keltner channels are not based on the SMA or standard 

deviations. Instead, Keltner channels use the average true range and are based on exponential moving 

average (EMA). Figure 10.8 shows a sample Keltner channels chart for XOM. 

 

Figure 10.8: Sample Keltner Channel Chart for XOM, past 10 years 

  

http://www.investopedia.com/terms/a/atr.asp?ad=dirN&qo=investopediaSiteSearch&qsrc=0&o=40186
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Indicators 

The MACD (moving average converge / diverge), according to Investopedia, is a trend-following 

momentum indicator that shows the relationship between two moving averages of prices. Figure 10.9 

shows a sample MACD chart for XOM. 

 

Figure 10.9: Sample MACD Chart for XOM, past 10 years 

The relative strength index (RSI) is primarily used to determine whether a stock is overbought or 

oversold. Usually, RSI readings above 70 indicate άƻǾŜǊōƻǳƎƘǘέ ǿƘƛƭŜ w{L ǊŜŀŘƛƴƎǎ ǳƴŘŜǊ ол ƛƴŘƛŎŀǘŜ 

άƻǾŜǊǎƻƭŘΦέ CƛƎǳǊŜ млΦмл ǎƘƻǿǎ ŀ ǎŀƳǇƭŜ w{L ŎƘŀǊǘ ŦƻǊ ·haΦ 

http://www.investopedia.com/terms/m/macd.asp
http://www.investopedia.com/terms/r/rsi.asp?ad=dirN&qo=investopediaSiteSearch&qsrc=0&o=40186

